Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Text 


UNCLASSIFIED 

PAGE 01 GUATEM 06157 011650Z 
64 

ACTION XMB-04 

INFO OCT-01 ARA-10 ISO-OO EB-07 COME-OO TRSE-00 AID-05 

CIAE-00 FRB-01 INR-07 NSAE-00 USIA-15 OPIC-06 SP-02 

CIEP-02 OMB-01 /061 W 

071049 

R 01 1500Z SEP 76 
FM AMEMBASSY GUATEMALA 
TO SECSTATE WASHDC 2983 

UNCLAS GUATEMALA 6157 

FOR EXIMBANK 

E.O. 11652 NA 
TAGS: EFINGT 

SUB J : INQUIRY SALE OF BUSES 
REF: STATE 210680 

1 . EMBASSY HAS BEEN IN TOUCH WITH LOCAL PROMOTERS OF THIS 
PORJECT AND MOST RECENTLY WITH JULIO SEGURA, DIRECTOR OF 
PUBLIC SERVICES OF MUNICIPALITY OF GUATEMALA CITY. SEGURA 
IS KEY GOVERNMENT OFFICIAL CONCERNED WITH CITY BUSES AND 
VERY DESIROUS OF HAVING NEW BUSES PURCHASED. 

2. SEGURA REPEATED WHAT WE HAVE ALREADY HEARD, THAT CENTRAL 
GOVERNMENT OF GUATEMALA WILL NOT OFFER GUARANTEE FOR THIS OR 
ANY OTHER PURCHASE BY PRIVATE FIRM. NOR IS CITY TRANSPOR- 
TATION SITUATION SO CRITICAL THAT MUNICIPAL OR CENTRAL GOV- 
ERNMENT WOULD BE WILLING TO BUY OR OPERATE BUSES. 

3. OTHER LOCAL BANKS WE HAVE SPOKEN TO (OLIVA OUT OF TWON 
THIS WEEK, BUT WE WERE TOLD FNCB HERE NOT WILLING TO CON- 
SIEDER DEAL WITHOUT GOVERNMENT GUARANTEES) EXPRESS LITTLE 
IF ANY INTEREST IN FINANCING PURCHASE OF LARGE NUMBERS 

OF BUSES WITHOUT GUARANTEES. FINANCIERA GUATEMALTECA, 

FIGSA, REPORTEDLY WAS INTERESTED IN ACTING AS 
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BELIEVE, IS AT LEAST IN PART A REFLECTION OF LOCAL BANKS 
VERY CONSERVATIVE LENDING PRACTICES. IN ADDITION, MOST LOCAL 
BANKS LACK CAPITAL FOR SUCH A LARGE TRANSACTION. 

4. CREDIT- WORTHINESS OF INDIVIDUAL MEMBERS OF THE 
MUNICIPAL BUSS ASSOCIATION OR THE ASSOCIATION ITSELF 
IS THE PRIMARY PROBLEM. THE NEED FOR NEW EQUIPMENT 
EXISTS AND THE PRICE IS ATTRACTIVE, ALTHOUGH THE CURRENT 
RATE OF RETURN (GOVERNMENT-CONTROLS BUS FARES 

AT 5 CENTS PER TRIP) CONSTITUTES LIMITATION ON POTENTIAL 
INCOME. THE CREDIT- WORTHINESS OF SOME INDIVIDUAL COMPANIES 
MAY BE SUFFICIENT TO PERMIT A SALE, BUT PROBABLY NOT 
ON THE MAGNITUDE OR AT THE UNIT PRICE WHICH HAS BEEN 
DISCUSSED WITH THE ASSOCIATION. 

5. THE EMBASSY REALIZES THAT THERE IS RISK IN SUCH A 
SALE; A PURCHASE PLAN BEING DEVELOPED BY LOCAL AGENT 
(WILLIAMSON) OF TRANSPORT ENGINEERING IS AN APPROACH 
TOWARDS RISK REDUCTION WITH REASONABLE EXPECTATION OF 
REPAYMENT. SOME OTHER PATTERN SUCH AS LEASING MAY 
PROVE USEFUL. WE BELIEVE THE MUNICIPALITY IS READY TO 
SUPPORT A TRANSACTION, FOR EXAMPLE, BY WITHHOLDING 
TICKETS IT ISSUES TO BUSLINES, WHICH THEY MUST HAVE 

TO OPERATE, IN EVENT A BUS LINE FAILS TO MEET A PAY- 
MENT. IN ADDITION, SELLER OR LEASING CORPORATION COULD 
HOLD TITLES TO BUSES AND REQUIRE FULL INSURANCE UNTIL 
BUSES ARE PAID OFF. 

6. SPANISH PEGASUS BUSES WERE SOLD ON USUAL INSTALL- 
MENT PLAN WITH NO AGREEMENT BY THE MUNICIPALITY 
TO WITHHOLD TICKETS IN EVENT OF NON-PAYMENT. 

7. IN OUR COMMERCIAL AND EXPORT PROMOTION INTERESTS, 
EMBASSY HOPES WAY CAN BE FOUND TO FINANCE OR SUPPORT 
EXPORT OF SOME IF NOT ALL OF SUPERIOR COACH BUSES 

EVEN THOUGH GUARANTEE OF GUATEMALAN GOVERNMENT APPEARS 
UNLIKELY. 

ANDREWS 

UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: n/a 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 01 SEP 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976GUATEM06157 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: n/a 

From: GUATEMALA 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t19760999/aaaadhiy.tel 

Line Count: 98 
Locator: TEXT ON-LINE 
Office: ACTION XMB 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 76 STATE 210680 
Review Action: RELEASED, APPROVED 
Review Authority: cahillha 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 FEB 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 FEB 2004 by MaustMC>; APPROVED <18 JAN 2005 by cahillha> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: INQUIRY SALE OF BUSES 
TAGS: EFIN, GT 
To: SECSTATE WASHDC 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



